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I Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the accompanying Financial Statements of M/s National Energy Trading
And Services Limited ("the Company”), which comprise the Balance Sheet as at March 31,
2020, the Statement of Profit and Loss (including the statement of other comprehensive
Income), Statement of Cash Flows, Statement of Changes in Equity for the year ended and
Notes to the financial statements including a summary of the significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualifed Opinion section of our
report, the aforesaid Financial Statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity
accounting principles generally accepted in India,

a) In case Balance Sheet, of the state of affairs of the Company as at March 31, 2020;
b} In case of Statement of the profit & Loss, of the profit for the year ended on that date;
¢) In case of Statement of cash flows for the year ended on that date.

Basis for Qualified Opinion

1. Attention is invited to Note No. 34 to the Ind AS financial statements, which explains
the uncertainties relating to recoverability of carrying value of investment of Rs.9,961.76
Lakhs in Lanco Solar Energy Private Limited (LSEPL). LSEPL is under Corporate
Insolvency Resolution process (CIRP) as per National Company Law Tribunal (NCLT)
Order dated 14.06.2019 and Interim Resolution professional (IRP) / Resolution
professional (RP) is required to invite submission of resolution plans from potential
resolution applicants, which shall be put up for necessary approvals before the
Committee of Creditor (CoC) and the NCLT. The CIRP is in process. Pending outcome of
resolution process, we are unable to comment on the adjustments if any that may be

required towards the /carg:&ﬁ value of Company’s Investment in LSEPL amounting
Rs.9,961.76 Lakhs a 4%2\020 in the accompanying financial statements.




We conducted our audit of the Financial Statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the independence requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion on the Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Statements of the current period. These matters were
addressed in the context of our audit of the Financial Statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the
Company as it is an unlisted company.

Information other than the financial statements and auditors’ report thereon

The Company’s Board of Directors Is responsible for the preparation and presentation of its
report (herein after called as “Board Report”) which comprises various information’s required
under section 134(3) of the Companies Act 2013 but does not include the financial statements

and our auditor’s report thereon.

Our opinion on the financial statements does not cover the Board Report and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Board
Report and in doing so, consider whether the Board Report is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement in
this Board Report, we are required to report that fact. We have nothing to report in this regard.

Management'’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Financial Statements that give a true and fair view
of the financial position, financial performance, total comprehensive income, changes in equity
and cash flows of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, Igﬁ,a‘@- to the preparation and presentation of the financial
statements that give a tpfe:and fatdyjew and are free from material misstatement, whether due

to fraud or error. $ @B
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In preparing the Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
. concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for cne resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern. '

e FEvaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant




We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Financial Statements for the financial
year ended March 31, 2020 and are therefore the key audit matters. We describe these matters
in our auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

II.  Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended,
issued by the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the “Annexure A” a statement on the matters specified in paragraphs 3

and 4 of the Order.
2. As required by section 143 (3) of the Act, based on our audit we report that:

a. Except for the matters described in the basis for Qualified Opinion paragraph, We have
sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of audit;

b. Except for the effects if any of the matters described in the basis for Qualified Opinion
paragraph, in our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss including the statement of other
comprehensive Income, Statement of cash Flow and Statement of changes in Equity
dealt with by this Report are in agreement with the books of account;

d. Except for the possible effects of the matters described in the basis for Qualified Opinion
paragraph, In our opinion, the aforesald (Standalone) financial statements comply with
the Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2015 as amended;

e. The matter described under the basis for qualiﬁed opinion paragraph above may have
an adverse effect on functioning of the company.

f. On the basis of written representations received from the directors as on March 31,
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the

Act;

g. The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the basis for Qualified opinion paragraph

h. With respect to the adequacy of Internal financial control over financial reporting of the
company with reference to these financial statements and the operating effectiveness of
such controls refer to our separate report in “Annexure B” to this report




In our opinion, the managerial remuneration for the year ended March 31, 2020 has
been paid/provided by the Company to its directors in accordance with the provisions of
section 197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position
in its Financial Statements — Refer Note 31 to 33 the Financial Statements;

ii. The company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There has been no such fund lying with the company which is required to be

transferred to the Investor Education and Protection Fund by the Company.

For NEERAJ JAWLA & ASSOCIATES
Chartered Accountant '
FRN: 031528N

pr"

CA Neeraj Jawla

Partner

M. No. 542114

UDIN: 20542114AAAAEA7864

Place: Samalkha
Date: 14-12-2020



The “Annexure A” Referred to in paragraph 1, under ‘Report on Other Legal and Regulatory
Requirements’ Paragraph of the Independent Auditor’s Report of even date to the members of
National Energy Trading and Services Limited on the Ind AS financial statements as of

and for the year ended March 31, 2020.

vi.

Vii.

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme for physical verification in a phased periodic
manner, which, in our opinion, is reasonable having regards to the size of the Company
and the nature of its assets. No material discrepancies were noticed on such verification.

(c) According to information and explanations given by the management, the tite
deeds/lease deeds of immovable properties included in property, plant and equipment
are held in the name of the Company.

The company does not hold any physical inventories during the year. Therefore the
provision of clause (ji) of the paragraph 3 of the order is not applicable to the company.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Accordingly, the provisions of clause 3(iii) (a), (b) and (c) of the Order are not
applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations provided to us, the
Company has not granted any loans or provided any guarantees or security to the
parties covered under Section 185 and 186 of the Act. Therefore the provisions of clause
3(iv) of the Order is not applicable to the Company and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable to the

Company.

To the best of our knowledge and as explained, the Central Government has not
prescribed the maintenance of cost records under section 148(1) of the Act for the
activities of the company.

(a) The Company is generally reguiar in depositing with appropriate authorities
undisputed statutory dues including Provident fund, Employees’ State Insurance,
Income-tax, Goods and Service Act, Cess and Other Statutory Dues applicable to it.

(b) According to the information and explanations provided to us, no undisputed
amounts payable in respect of Provident fund, Employees’ State Insurance, Income-tax,
Goods and Service tax, Cess and Other Statutory Dues were outstanding, at the year
end, for a period of more than six months from the date they became payable.

(c) According to the records of the Company, there are no dues outstanding of Income-
tax, Sales Tax, Service Tax, Duty of Custom , Duty of Excise, Value Added Tax, Goods
ad Service Act or Cess which have not been deposited on March 31, 2020 on account of

any dispute,




viii.

Xi.

xii.

Xiii.

XV,

The company does not have any loans or borrowing from any financial institution, bank
or government or has not issued any debenture holders during the year. Accordingly the
provision of clause (viii) of paragraph 3 of the order is not applicable.

In our opinion and according to the information and explanations provided by the
management, the Company has not raised monies raised by way of initial public offer or
further public offer including debt instruments or term loans and hence reporting under
clause (ix) of paragraph 3 of the order is not applicable.

According to the information and explanations provided by the management, we report
that no fraud by the Company or no material fraud on the Company by the officers and
employees of the Company has been noticed or reported during the year.

According to the information and explanations provided by the management, the
managerial remuneration has been paid/provided in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations provided by the management,
transactions with the related parties are in compliance with Section 177 and 188 of the
Act where applicable and the details have been disclosed in the Ind AS financial
statements as required by the applicable accounting standards.

According to the information and explanations provided to us and on an overall
examination of the balance sheet, the Company has not made any preferential allotment
or private placement of shares or fully or partly convertible debentures during the year
under review and hence, reporting requirements under clause 3(xiv) of the Order are
not applicable to the Company and, not commented upon.

According to the information and explanations provided by the management, the
Company has not entered into any non-cash transactions with directors or persons
connected with him. Hence, reporting requirements under clause 3(xv) of the Order are
not applicable to the Company and, not commented upon.

According to the information and explanations provided to us, the provisions of Section
45-1A of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For NEERAJ JAWLA & ASSOCIATES
Chartered Accountant

FRN: 031528N

-

CA Neeraj Jawla
Partner

M. No. 542114
UDIN: 20542114AAAAEA7864

Place: Samalkha
Date: 14-12-2020



The "Annexure B” Referred to in clause (h) of paragraph 2, under ‘Report on Other Legal and
Regulatory Requirements’ Paragraph of the Independent Auditor’ s Report of even date to the
members of National Energy Trading and Services Limited on the Ind AS financial
statements as of and for the year ended March 31, 2020.

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (i) OF SUB-
SECTION 3 OF SECTION 143 OF THE COMPANIES ACT, 2013 ("THE ACT")

We have audited the internal financial controls over financial reporting of National Energy
Trading and Services Limited (“the Company™) as of March 31, 2020 in conjunction with our
audit of the Financial Statements of the Company for the year ended on that date.

MANAGEMENT’'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting with reference to these Financial Statements based on our audit. We
conducted our audit in accordance with the Guidance Note and the Standards on Auditing as
specified under Section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting with reference to these Financial Statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting with reference to these Financial Statements
and their operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporting with
reference to these Financial Statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls over financial reporting with

reference to these Financial Statements.




MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING
WITH REFERENCE TO THESE FINANCIAL STATEMENTS

A company’s internal financial control over financial reporting with reference to these Financial
Statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal financial control
over financial reporting with reference to these Financial Statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company’s assets that could have a material effect on the financial

statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING WITH REFERENCE TO THESE FINANCIAL STATEMENTS

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these Financial Statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting with reference to these Financial Statements to future periods are subject to
the risk that the internal financial control over financial reporting with reference to these
Financial Statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

OPINION

In our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting with reference to these Financial Statements and such internal financial
controls over financial reporting with reference to these Financial Statements were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For NEERAJ JAWLA & ASSOCIATES
Chartered Accountant
FRN: 031528

o

CA Neeraj Jawla
Partner

M. No. 542114
UDIN: 20542114AAAAEA7864

Place: Samalkha
Date: 14-12-2020



Hational Energy Trading and Services Limited
Balance Sheet as at March 31, 2020

Rs. Lakhs
. Note As at As at
Particulars No. March 31, 2020 March 31, 2018
| ASSETS
(1) Non Current Assets
(a) Property, Plant and Equipment 3 9.81 3.76
(b} Financiai Assets
{i) Investments 4 10,011.81 10,011.81
{ii) Loans [ 65.00 65.00
Total Financial Asset 10,076.81 10,076.81
(d) Deferred tax assets (net) 16 30.15 -
Total Non Current Assets 10,116.77 10,080.57
{2) Current assets
(a) Financial Assets
(i} Trade receivables 5 34.43 4,375.21
(i) Unbilled receivables 1.73 27.73
{iily Loans B 4,218.03 4,323.08
(iv) Cash and cash equivalents ] 161.72 409.84
(v) Bank balances 10 515.83 838.99
(vi) Ofher financial asseis 7 4.29 114.22
Total Financial Asset 4,936.03 10,089.07
{b) Current tax assets (Net) " 4245 39.03
(c) Other current assets B 24.06 51.08
Total Current Assets 5,002,53 10,179.18
Total Assets 15,119.30 20,259.75
[} EQUITY AND LIABILITIES
A EQUITY
(a) Equity Share Capital 12 3.652.94 3,652.94
(b) Other Equity 4 b48.77 4,479.13
Total Equity 8,198.71 8,132.07
B LIABILITIES
{1 Non Current Llabllities
(a) Financiai Liabilities
{b) Provisions 15 48.24 35.48
Total Non Current Liabilities 4B.24 35.48
{2) Current Liabilities
(a) Financlal Liabilities
(i) Trade payables (other than MSME) 13 2,602.05 B,604.56
(if) Other financiai liabillties 14 3,086.81 3,380.54
Total Financial Liabilities 5,688.95 11,895.10
(b) Other current liabilities 17 1,219.05 158.72
(€) Provisions 15 4.87 9.03
{d) Current tax liabilities (Net) 18 (40.53) 29.35
Total Current Liabilities 6,872.35 12,092.20
Total Equity and Liabilities 15,119.30 20,259.75
Summary of Significant Accounting Policies 22
The accompanying notes and other explanatory information are an integral part of the Financial Statements.
As per our report of even date,
. P
For Neeraj Jawla & Asgo |a? For and on behalf of the Board of Directors
Chartered Accountant Natlonal Energy Trading and Services Limited
Firm Registration No. 03452
@ - : [ . W &
CA Neera] Jawla Arun Kumar Sangaraju Bhavya Chamarthi
Pariner Whole Time Director Directar
Membership No. 542114 DIN - DB199067 DIN - 08583322
oh
| -
UDEN - oS YN panAEATSEY e
Pradeep Kumar Verma idya Bhusan
Chief Financial Officer Company Secretary
Membership No. A60226
Place: Hyderabad Place; Hyderabad

Date; December 14, 2020 Date: December 14, 2020



Natlonal Energy Tradlng and Services Limlited
Statement of Profit and Loss for the year ended March 31, 2020

Rs. Lakhs
Particulars Note For the year ended March For the year ended
No. 31, 2020 March 31, 2019
| Revenue from Operations 19 9,292.03 22,935.54
it Other Income 20 185.07 204.24
it Total Income (i +II) 9,477.10 23,139.78
IV EXPENSES
Purchase of stock-in-trade 21 9,105.78 22,623.11
Employee benefits expenses 22 281.00 231.93
Finance cost 23 - 1.93
Depreciation and Amortization expense 24 0.21 0.22
Other expenses 25 119.10 100.40
Total Expenseas (IV) 9,516.09 22,957.59
V Profit/ (Loss) before Exceptlonal #tems and Tax (1l - V) (38.99) 182.18
V1 Exceptional tems 27 (86.22) 986.09
VIl Profit / {Loss) before Tax (V - VI) 47.23 (803.90)
VIl Tax Expense
Current tax / Minimum alternate tax (MAT) payable 8.90 64.02
Deferred tax (30.15) 61.88
Total Tax Expense (VIII) (21.25) 125.88
IX Profit / (Loss) far the period from Contlnufng operations (VII - Vil) 68.48 . (929.78)
X Other Comprehensive Income 26
(i} ltems that will not be reclassified to profit and loss (1.83) {4.28)
Xl Total Comprehensive Income for the period (IX + X) 66.65 (934.04)
XIl Earnings Per Equity Share 28
Basic (Rs.) 0.19 {2.55)
Diluted (Rs.) 0.19 (2.55)
The accompanying notes and other explanatory information are an integral part of the Financial Statements.
As per our report of even date.
For Neoraj Jawla & Assoclat s@‘;?{; P For and on behalf of the Board of Directors
Chartered Accountant é,‘f‘ w o Natlonal Energy Trading and Services Limited
Firm Registration No. (315

409”' ?’ \n@ oy / j HAo— - A

CA Nesraj Jawla \: e Arun Kumar Sangaraju Bhavya Chamarthi
Partner e Whole Time Director Director
Membership No. 542114 DIN - 08199067 DIN - 08583322
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+ Pradeep Kumar Verma idya Bhusan

Chief Financial Officer Company Secretary
Membership No. A60226

Place: Hyderabad Place: Hyderabad
Date: December 14, 2020 Date: December 14, 2020




National Energy Trading and Services Limited

Cash Flow Statement for the year ended March 31, 2020 Rs. Lakhs
For the year ended March For the year ended March
31, 2020 31, 2019
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) before Tax 47.22 (B0D3.89)
Adjustments for:
Depreciation and Amortization D.22 0.22
{Profit) / Loss on Sale/Scrap of PPE, intangible Assets 0.86
Net (gain)/less recorded in profit or loss on financial assets
measured or designated as at fair value through profit or loss 1,206.12 655,59
Liabilities and Provisions no fonger required written back (1,291.35) {734.25)
Investment Impaired . 1,065.00
Interest Income (179.52) (188.29)
Dividend Income (5.11) (10.88)
Inferest Expenses - 1.93
Cash Generated Before Working Capital Changes (222.56) (14.37)
Movement In Working Capital
Increase / (Decrease) in Trace Payables {4,611.16) 4,406.42
Increase / (Decrease) in Provisions 8.77 (40.69)
Increase f (Decrease) in Other Financial Liabilities (303.63) 3,148.04
Increase / {Decrease) in Other Liabilities 1,060.34 (6838.08)
{Increase) / Decrease in Trade Receivables/Unbilled Receivable 3,161.66 (3.978.87)
{Increase} / Decrease in Other Financial Assets 104.88 {3,015.79)
{increase} / Decrease in Other Assets 27.03 5.74
Cash Generated From Operations {776.67) (127.68)
Direct Taxes Paid (82.20) (14.22)
Net Cash Flow From / {Used in) Operating Activities (858.87) {141.90)
CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES
Purchase of PPE, Intangible Assets and Investment Property (7.18) -
Proceeds from Sale of PPE, Intangible Assets 0.03 (0.05)
Purchase of Non Current investments - Fellow Subsidiaries - (38.00)
Purchase of Non Current Investments - Subsidiaries - {0.08)
Maturities / (Purchase) of FDs/MMDs (Net) 323.15 (82.18)
Dividend Income received 511 10.68
Interest Income Received 289.62 130.96
Net Cash Flow From / (Used in) Investing Activities 610.75 23.35
CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES
Interest Paid = (1.83)
Net Cash Flow From f (Used in) Financing Actlvities - {1.93)
NetIncrease / (Decrease) in Cash and Cash Equivalents {A+B+C) (248.12) (120.48)
Cash and Cash Equivalents at the beginning of the year 409.84 530.32
Cash and Cash Equivalents at the end of the year 161.72 409.84
Components of Cash and Cash Equivalents
Cash and cheques on Hand 0.80 0.18
Balances with Banks
-0n Current Accounts 161.12 4008.65
Cash and cash Equivalent (as per Note 9) 161.72 409.84

Changes in liabllities arising from flnancing actlvities, including both changes arlsing from cash flows and non-cash changes.

Interest and other Financial Charges accrued and Paid for the year
Total

Total Movement

Non Cash Changes :

Changes in FInancing Cash flows

For the year ended March
31, 2020

Notes:
1 The above cash flow statement has been prepared under the 'Indirect Method' as set out in the Ind AS - 7 on Cash Flow Statements.
2 Previous year's figures have been regrouped and reclassified to conform to those of the current year.

As per our report of even date.
For Neera] Jawla & Assoclates
Charlered Accountant

Firm Registration No. 031528N

For and on behalf of the Board of Directers
National Energy Trading and Services Limited

SHo— A

Arun Kumar Sangaraju Bhavya Chamarthi
Whole Time Director Director

N : \'&-"1- DIN - 08188067 DIN - 08583322 an

Udr - JoTUS 11y AAA}\EMS’BH el

Vidya Bhusan
Company Secretary
Membership No. A60226

CANeeraj Jawla
Pariner
Membership No. 542114

Pradeep Kumar Verma
Chief Financial Officer

Place: Hyderabad
Date: December 14, 2020

Place: Hyderabad
Date: December 14, 2020




National Energy Trading and Services Limited

Statement of Changes in Equity for the year ended March 31, 2020

Equity Attributable to the Owners of the Company

Rs. Lakhs
a. Equity Share Capital
Particulars Nun;tlz:rL::(ﬁ:)a res Amount
Issued and Paid up Capital at April 1, 2018 365.29 3,652.94
Changes in equity share capital during the year - -
Balance at March 31, 2019 365.29 3,652.04
Changes in equity share capital during the year - -
Balance at March 31, 2020 365.29 3,652.94

b. Other Equity

Items of Other
Reserves and Surplus .
comprehensive Income
Particulars Total Other Equity
Retained earnings R?measurement of
Defined Benefit Plans
Balance as at 01.04.2018 5,420.24 {7.07) 5413.17
Profit for the year (925.78) - {929.78)
Other Comprehensive Income after tax for the Psriod - (4.26) {(4.26)
Balance as at 31.03.2019 4,490.46 {11.33) 4,479.13
Current year profit 68.48 68.48
Other Comprehensive Income after tax for the Period (1.83) - {1.83)
Balance as at 31.03.2020 4,668.94 {13.18) 4,545.77

As per our report of even date.

@leerﬂj Jawla

Pariner
Membership No. 542114

UDTN - o SURITY AARRBRTRE Y

Place: Hyderabad
Date: December 14, 2020

Q-I(’T:::;:fjmar Verma

For and on behalf of the Board of Directors
National Energy Trading and Services Limited

Ao

Arun Kumar Sangaraju Bhavya Chamarthi
Whole Time Director Director
DIN - 08199067 DIN - 08583322

S B

Vidya Bhusan
Company Secretary
Membership No. AG0226

Chief Financial Officer

Place: Hyderabad
Date: December 14, 2020




National Energy Trading and Services Limited
Notes and other explanatory information to financial statements for the year ended March 31, 2020

2.1

Corporate Information

National Energy Trading and Services Limited {The Company) is a wholly owned subsidiary of Dikon Infratech
Private Limited (DIPL) is engaged in the business of trading of energy and solar panels and related material.
The company holds a Category-l Power Trading License issued by the Hon'ble Central Elsctricity Regulatory
Commission. It sources power from Generators (both internal and external), Distribution Companies, Public
and Private sector power utilities and supplias to Public/Private sector Electric utilities, Distribution Companies,
Industrial consumers and State Electricity Boards among others. The Company also trades power on the
Indian Energy Exchange and Power Exchange of India Limited.

Basis of preparation

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented,
unless otherwise stated.

(i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind
ASB) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015], [Companies (Indian Accounting Standards) Amendment
Rules, 2016], [Companies (Indian Accounting Standards) (Amendments) Rules, 2017] and other
relevant provisions of the Act.

{ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

e Certain financial assets and liabilities (including derivative instruments) and contingent
consideration that is measured at fair value;

¢ Assets held for sale — measured at fair value less cost to sell;

¢ Defined benefit plans — plan assets measured at fair value; and

(ifi) Recent accounting pronouncement-
Adoption of new and revised standards

IND AS 116 - Ind AS 116 sets out the principles for the recognition, measurement, presentation,
and disclosure of leases for both lessees and lessors. For lessors, the standards under Ind AS 116
are relatively unchanged from the prior standards. Accordingly, lessors continue to categorize
leases as operating leases or finance leases. It introduces a single, on-balance sheet lease
accounting model for lessees.

Summary of significant accounting policies
Significant Accounting Estimates and Judgments

Estimates, assumptions concerning the future and judgments are made in the preparation of the financial
statements. They affect the application of the Company’s accounting policies, reporting amounts of assets,
liabilities, income and expense and disclosures made. Although these estimates are based on management's
best knowledge of ¢ @D é‘e'@ actions, actual result may differ from those estimates.
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Notes and other explanatory information to financial statements for the year ended March 31, 2020

The critical accounting estimates and assumptions used and areas involving a high degree of judgments are
described below:

Use of estimation and assumptions

In the process of applying the entity's accounting policies, management had made the following estimation
and assumptions that have the significant effect on the amounts recognized in the financial statements.

Income tax
The company recognizes tax liabilities based upon self-assessment as per the tax laws. When the final tax
outcome of these matters is different from the amounts that were initially recognized, such differences will

impact the income tax and deferred tax provisions in the period in which such final determination is made.

Property, plant and equipment & Intangible Assets

Key estimates related to long-lived assets (property, plant and equipment, intangible assets) include useful
lives, recoverability of carrying values and the existence of any retirement obligations.

As a result of future decisions, such estimates could be significantly modified. The estimated useful lives of
long-lived assets is disclosed in Note 2.1l, and useful lives is applied as per schedule Il of Companies Act,
2013 and estimated based upon our historical experience, engineering estimates and industry information.
These estimates include an assumption regarding periodic maintenance and an appropriate level of annual
capital expenditures {o maintain the assets.

Emplovee Benefits- Measurement of Defined Benefit Obligation

Management assesses post-employment and other employee benefit obligations using the projected unit
credit method based on actuarial assumptions which represent management's best estimates of the variables
that will determine the ultimate cost of providing post-employment and other employee benefits.

Critical judgments made in applying accounting policies

Impairment of Properly Plant & Equipment

The company assesses whether property plant & equipment and intangible assets have any indication of
impairment in accordance with the accounting policy. The recoverable amounts of property plant & equipment
and intangible asset have been determined based on value-in-use calculations. These calculations require
the use of judgment and estimates.

Service concession arrangements (SCA)

The analysis on whether the Appendix C of Ind AS 115 applies to certain contracts and activities involves
various complex factors and it is significantly affected by legal interpretation of certain contractual agreements
or other terms and conditions with public sector entities.

Therefore, the application of Appendix C of Ind AS 115 requires extensive judgment in relation with, amongst
other factors, (i) the identification of certain infrastructures (and not contractual agreements) in the scope
of Appendix C of Ind AS 115, (ii) the understanding of the nature of the payments in order to determine the
classification of the infrastructure as a financial asset or as an intangible asset and (iii) the recognition of the
revenue from construction and concessionary activity.

Changes in one or more of the factors described above may significantly affect the conclusions as to the
appropriateness of the applicati g\mnyx C of Ind AS 115 and, therefore, on the results of operations or
”:L

the financial position.
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Notes and other explanatory information to financial statements for the year ended March 31, 2020

Uncertainfies resulting from global pandemic COVID-19

The Company has considered internal and external sources of information including credit reports, economic
forecasts and industry report up to the date of approval of the financial statements in determining the impacts
on various elements of its financial statements. The Company has applied due prudence in applying
judgments, estimates and assumptions including performance of sensitivity analysis based on the current
estimates in assessing the recoverability.

Expected credif loss

Expected credit losses of the company are based on an evaluation of the collectability of receivables. A
considerable amount of judgment is required in assessing the ultimate realization of these receivables,
including their current creditworthiness, past collection history of each customer and ongoing dealings with
them. If the financial conditions of the counterparties with which the Company contracted were to deteriorate,
resulting in an impairment of their ability to make payments, additional expected credit loss may be required.

Property, Plant and Equipment

All items of property, plant and equipment are initially recorded at cost. The cost of an item of plant and
equipment is recognized as an asset if, and only if, it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably.

Cost includes its purchase price (after deducting trade discounts and rebates), import duties & non-refundable
purchase taxes, any costs directly attributable to bringing the asset to the location & condition necessary for
it to be capable of operating in the manner intended by management, borrowing costs on qualifying assets
and asset retirement costs. When parts of an item of property, plant and equipment have different useful lives,
they are accounted for as separate items (major components) of property, plant and equipment.

The activities necessary to prepare an asset for its intended use or sale extend to more than just physical
construction of the asset. It may also include technical (DPR, environmental, planning, Land acquisition and
geological study) and administrative work such as obtaining approvals before the commencement of physical
construction.

The cost of replacing a part of an item of property, plant and equipment is capitalized if it is probable that the
future economic benefits of the part will flow to the Company and that its cost can be measured reliably. The
carrying amount of the replaced part is derecognized.

Costs of day to day repairs and maintenance costs are recognized into the statement of profit and loss account
as incurred.

Subsequent to recognition, property, plant and equipment are measured at cost less accumulated depreciation
and any accumulated impairment losses.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable.

The residual values, estimated useful lives and depreciation method are reviewed at each financial year-end,
and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on de recognition of the asset is recognized in the
profit or ioss in the year the asset is derecognized.

Depreciation
Depreciation is provided on Straight Line Method, as per the provisions of schedule Il of the Companies Act,

are as under:
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Computers and equipment 3
Furniture & fixtures 10
Vehicles 8
Office equipment 5

In respect of additions / deletions to the fixed assets / leasehold improvements, depreciation is charged from
the date the asset is ready to use / up fo the date of deletion.

Intangible Assets

Where the Company enters into service concession arrangements under which the Company constructs, uses
and operates certain assets for the provision of public services, construction revenue and costs are recognized
in the profit and loss account by reference to the stage of completion at the balance sheet date while the fair
value of construction service is capitalized initially as service concession assets in the balance sheet.
Expenditure for the replacement and/or upgrade of the assets subject to service concession is capitalized.

Concession rights are recognized as an intangible asset to the extent that it receives a right io charge users
of the service Concession rights are stated at cost less accumulated amortization and accumulated impairment
losses.

In all other intangible service concession assets, amortization is calculated by using the straight-line method
over the licensing periods.

Other Intangible assets

Intangible assets are recognized when it is probable that the future economic benefits that are attributable to
the asset will flow to the enterprise and the cost of the asset can be measured reliably. '

The company amortizes Computer software using the straight-line method over the period of 4 years.
Financlal Assets

Financial assels comprise of investments in equity and debt securities, trade receivables, cash and cash
equivalents and other financial assets.

Initlal recognitiomn:

All financial assels are recognized initially at fair value. Purchases or sales of financial asset that require
delivery of assets within a time frame established by regulation or convention in the market place (regular way
trades) are recognised on the trade date, i.e., the date that the company commits to purchase or sell the
assets.

Subsequent Measurement:
(i) Financial assets measured at amortised cost:

Financial assets held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding are measured at
amortized cost using effective interest rate (EIR) method. The EIR amortization is recognized as finance
income in the Statement of Profit and Loss.

The Company while applying above criteria has classified the following at amortized cost:
a) Trade receivable
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(ii} Financial assets at fair value through other comprehensive income (FVTOCI):

Financial assets held within a business model whose objective is o hold financial assets in order to collect
contractual cash flows, selling the financial assets and the contractual terms of the financial assets give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding are measured at FVTOCI.

Fair Value movements in financial assets at FVTOCI are recognised in other comprehensive income.

Equity instruments held for trading are classified as at fair value through profit or loss (FVTFL). For other
equity instrumenis the company classifies the same as at FVTOCI. The classification is made on initial
recognition and is irrevocable. Fair value changes on equity investments at FVTOCI, excluding dividends are
recognized in other comprehensive income {(OCI).

(iii) Financial assets at fair value through profit or loss (FVTPL)

Financial assets are measured at fair value through profit or loss if it does not meet the criteria for classification
as measured at amortized cost or at fair value through other comprehensive income. All fair value changes
are recognized in the statement of profit and loss.

{iv) Investment in subsidiaries, fellow subsldiarles are carried at cost in the separate financial
statements.

Impairment of Financial Assets:

Financial assets are tested for impairment based on the expecied credit losses.

(i) Trade Receivables

An impairment analysis is performed at each reporting date. The expected credit losses over life time of the
asset are estimated by adopting the simplified approach using a provision matrix which is based on historical
loss rates reflecting current condition and forecasts of future economic conditions. In this approach assets are
Grouped on the basis of similar credit characteristics such as industry, customer segment, past due status
and other factors which are relevant to estimate the expected cash loss from these assets.

(i) Other financial assets

Other financial assets are tested for impairment based on significant change in credit risk since initial
recognition and impairment is measured based on probability of default over the life time when there is
significant increase in credit risk.

De-recogriition of financial assels
A financial asset is derecognized only when:

= The company has transferred the rights to receive cash flows from the financial asset or
« The contractual right to receive cash flows from financial asset is expired or

s Retains the contractual right t\g’ﬁ%h‘_ﬁe{;the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash fi b .ld'aﬁ&b'f.' ,g\re racipients.
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VI

Vil

VIl

Where the entity has transferred an asset and transferred substantially all risks and rewards of ownership of
the financial asset, in such cases the financial asset is derecognized. Where the entity has neither transferred
a financial asset nor retains substantially al! risks and rewards of ownership of the financial asset, the financial
asset is also derecognized if the company has not retained control of the financial asset.

Impairment of Non-Financial Assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired.
Where an indicator of impairment exists, the company makes a formal estimate of recoverable amount. Where
the carrying amount of an asset exceeds its recoverable amount the asset is considered impaired and is
written down to its recoverable amount.

Recoverable amount is the’ greater of fair value less costs to sell and value in use. It is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets, in which case, the recoverable amount is determined for the cash-generating
unit to which the asset belongs.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. '

Inventories

Construction materials, raw materials, consumables, stores and spares and finished goods are valued at lower
of cost and net realizable value. Cost is determined on weighted average cost method.

Construction/Development work-in-progress related to project works is valued at lower of cost or net realizable
value, where the outcome of the related project is estimated reliably. Cost includes cost of land, cost of
materials, cost of borrowings and other related overheads.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

Cash and Cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and shori-term invesiments with an original
maturity of three months or less. Deposits with banks subsequently measured at amortized cost and short
term investments are measured at fair value through Profit & Loss account.

Share Capital
Equity shares are classified as equity.
Financial Liabilities

Initial recognition and measurement

Financial liabilities are recognized when, and only when, the Company becomes a party to the contractual
provisions of the financial instrument. The company determines the classification of its financial liabilities at
initial recognition.

All financial liabilities are ?QUIZSQ initially at fair value plus any directly attributable transaction costs, such
as loan processing fees af _til‘is’sde.‘is;sgpﬂ_ nses.

W o
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Subsequent measurement — at amortized cost
The measurement of financial liabilities depends on their classification as follows: -
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss includes financial liabilities held for trading and financial
liabilities designated upon initial recognition at fair value through profit or loss. Financial liabilities are classified
as held for trading if they are acquired for the purpose of selling in the near term. This category includes
derivative financial instruments entered into by the Company that are not designated as hedging instruments
in hedge relationships. Separated embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments.

Subsequent to initial recognition, financial liabilities at fair value through profit or loss are measured at fair
value. Any gains or losses arising from changes in fair value of the financial liabilities are recognised in profit
or loss.

The Company has not designated any financial liabiliies upon initial recognition at fair value through profit or
loss.

Other financial liabilities

After initial recognition, financial liabilities are subsequently measured at amortised cost using the effective
interest method. Gains and losses are recognised in profit or loss when the liabilities are derecognised, and
through the amortization process.

De recognition

A financial liability is de recognized when the obligation under the liability is discharged or cancelled or expired.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is freated as
a de recognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in profit or loss.

X. Employee Benefits

+ Employee benefits are charged to the statement of Profit and Loss for the year and for the projects.

« Retirement benefits in the form of Provident Fund are a defined contribution scheme and the
contributions are recognized, when the contributions to the respective funds are due. There are no other
obligations other than the contribution payable to the respective funds.

s Gratuity liability is defined benefit obligations and is provided for on the basis of an actuarial valuation on
projected unit credit method made at the end of each financial year. Re-measurement in case of defined
benefit plans gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognized in the period in which they occur, directly in other comprehensive income and they are
included in retained eamings in the statement of changes in equity in the balance sheat.

« Compensated absences are provided for on the basis of an actuarial valuation on projected unit credit
method made at the end of each financial year. Re-measurement as a result of experience
adjustments and changes in actuarial assumptions are recognized in profit or loss.

¢  The amount of Non-current and Current portions of employee benefits is classified as per the actuarial
valuation at the end of gach fi_qa’mgjél;_y{aar.
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X1

Xl

Income Taxes

Income tax expense is comprised of current and deferred taxes. Current and deferred tax is recognized in net
income except to the extent that it relates to a business combination, or items recognized directly in equity or
in other comprehensive income.

Current income taxes for the current period, including any adjustments to tax payable in respect of previous
years, are recognized and measured at the amount expected to be recovered from or payable to the taxation
authorities based on the fax rates that are enacted or substantively enacted by the end of the reporting petiod.

Deferred income tax assets and liabilities are recognized for temporary differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases using the tax rates
that are expected to apply in the period in which the deferred tax asset or liability is expected fo settle, based
on the laws that have been enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are not recognized if the temporary difference arises from goodwill or from
the initial recognition (other than in a business combination) of other assets and liabilities in a transaction that
affects neither the taxable income nor the accounting income.

Deferred tax assets are generally recognized for all deductible temporary differences fo the extent that it is
probable that taxable income will be available against which they can be utilized. Deferred tax assets are
reviewed at each reporting date and reduced accordingly to the extent that it is no longer probable that they
can be utilized.

Deferred tax assets and liabilities are offset when there is legally enforceable right of offset current tax assets
and liabilities when the deferred tax balances relate to the same taxation authority. Current tax asset and
liabilities are offset where the entity has legally enforceable right to offset and intends either to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

Provisions , Contingent Liabilities and Contingent Assets

Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required
to settle the obligation.

Provisions are measured at the present value of management's best estimate of the expenditure required to
settle the present abligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the fime value of money and the risks
specific o the liability. The increase in the provision due to the passage of time is recognised as interest
expense and is recorded over the estimated time period until settlement of the obligation. Provisions are
reviewed and adjusted, when required, to reflect the current best estimate at the end of each reporting period.

A provision for onerous contracts is recognized when the expected benefits to be derived by the company
from a contract are lower than the unavoidable cost of meeting its obligations under contract. The provision is
measured at the present value of the lower of expected cost of terminating the contract and the expected net
cost of continuing with the contract. Before a provision is established, the company recognizes any impairment
loss on the assets associated with that contract.

Liquidated Damages / Pena%s—pgr@ contracts / Additional Contract Claims / Counter Claims under the
contract entered into with gqi(‘i #°Contractors are recognized at the end of the contract or as agreed
upon.
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X,

Contingent Liabilities

Contingent liability is disclosed in case of

« A present obligation arising from past events, when it is not probable that an outflow of resources will be
required to settle the obligation;

« A present obligation arising from past events, when no reliable estimate is possible;

+ A possible obligation arising from past events whose existence will be confirmed by the occurrence or
non-occurrence of one or more uncertain future events beyond the control of the company where the
probability of outflow of resources is not remote.

Confingent Assets

Contingent assets are not recognized but disclosed in the financial statements when as inflow of economic
benefits is probable.

Fair Value Measurements
Company uses the following hierarchy when determining fair values:
Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 — Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (prices) or indirectly {derived from prices); and,

Level 3 — Inputs for the asset or liability that are not based on observable market data.

The fair value of financial instruments traded in active markets is based on quoted market prices at the
reporting dates. A market is regarded as active if quoied prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent
actual and regularly occurring market transactions on an arm’s length basis. The fair value for these
instruments is determined using Level 1 inputs.

The fair value of financial instruments that are not traded in an active market (for example, over the counter
derivatives) is determined by using valuation techniques. These valuation techniques maximize the use of
observable market data where it is available and rely as little as possible on enfity specific estimates. If all
significant inputs required to fair value an instrument are observable, the instrument is fair valued using level
2 inputs.

if one or more of the significant inputs is not based on observable market dala, the instrument is fair valued
using Level 3 inputs. Specific valuation techniques used to value financial instruments include:

« Quoted market prices or dealer quetes for similar instruments;

+ The fair value of interest rate swaps is calculated as the present value of the estimated future cash flows
based on observable yield curves;

s The fair value of forward foreign exchange contracts is determined using forward exchange rates at the

reporting dates, with the resulting value discounted back to present value;
SEXE
e  Other techniques, such \aéscﬁl-rﬁ?d S¥

remaining financial instru
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XIV. Revenue Recognition

The company derives revenues primarily from business of Power Trading. The company collects Goods and
Service Tax (GST) on behalf of the government and, therefore, these are not economic benefits flowing fo the
company. Hence they are excluded from revenue. The following specific recognition criteria must also be met
before revenue is recognized:

Effective Aprii1, 2018, the Company adopted Ind AS 115 “Revenue from Contracts with Customers” using the
cumulative catch-up fransition method, applied o contracts that were not completed as of April1, 2018. In
accordance with the cumulative catch-up transition method, the comparatives have not been retrospectively
adjusted. The following is a summary of new and / or revised significant accounting policies related to revenue
recognition. The effect on adoption of Ind AS 115 was insignificant.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount
that reflects the consideration we expect to receive in exchange for those products or services. Revenue is
measured at the fair value of the consideration received or receivable, taking into accouni contractually defined
terms of payment and excluding taxes and duly. The company assesses its revenue arrangements against
specific criteria to determine if it is acting as principal or agent.

As per Ind AS 115 the Company has presented revenue from operations for certain contract with customers
net of power purchase cost.

The company recognises revenue from contracts with custemers based on a five-step model as set out in
Ind AS 115:

1. Identify the contracts with a customer

2. Identify the performance obligations in the contract

3. Determine the transaction price

4, Allocate the transaction price to the performance obligations in the contract

5. Recognise revenue when {or as) the entity satisfies a performance obligation at a point in time or over
time.

The company satisfies a performance obligation and recognises revenue over time, if one of the following
criteria is met:

a) The customer simultaneously receives and consumes the benefits provided by the company’s
performance as the company performs; or

b) The company's performance creates or enhances an asset that the customer controls as the asset is
created or enhanced; or

¢) The company’s performance does not create an asset with an alternative use to the company and the
company has an enforceable right to payment for performance completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognised at the
point in time at which the performance obligation is satisfied. The company assess each of its contracts with
customers to determine whether performance obligations are satisfied over time or at a point in time in order
to determine the appropriate method of recognising revenue.

Trading of power and solar modules

in the arrangements the compa
of electricity are delivered t
services and the customer o

@&g@th) ?s an agent, the revenue is recognized on net basis when the units
WET because this is when the company transfers control over its
pany such agency services.
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XV.

The company determines its revenue on certain contracts net of power purchase cost based on the following
factors:

a. Another party is primarily responsible for fulfiling the contract as the company does not have the ability to
direct the use of power supplied or obtain henefits from supply of power.

b. The company does not have inventory risk before or after the power has been delivered to customers as
the power is directly supplied to customer.

¢. The company has no discretion in establishing the price for supply of power. The company consideration in
these contracts is only based on the difference between sales price charged to procurer and purchase price
given to supplier.

For other contract which does not qualify the conditions mentioned above, revenue is determined on gross
basis.

income from Services

Revenues from services are recognized as and when services are rendered.

interest

Interest Income is recognized on a time proportion basis taking into account the amount
outstanding and the applicable interest rate. Interest income is included under the head “other
income” in the statement of profit and loss.

Dividends

Dividends are recognized in profit or loss only when the right to receive payment is established.

Contract Balances

Contract asset: Company's right to consideration in exchange for goods or services that the company has
transferred to a customer. If company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, the entity shall present the coniract as a contract
asset, excluding any amounts presented as a trade receivable.

Contract liability {Advance from Customer): Company’s obligation to transfer goods or services to a
customer for which the company has received consideration (or an amount of consideration is due) from the
customer.

Trade Receivable: Company’s right to consideration that is unconditional (only the passage of time is
required before payment of that consideration is due).

Pre -contract cost of obtaining a contract with a customer is recognised as an asset If those costs are
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XVIL.

XVIL.

XIX.

Minimum Alternative Tax (MAT)

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the
company will pay normal income tax during the specified period. In the year in which the MAT credit becomes
eligible to be recognized as an asset in accordance with the recommendations contained in Guidance Note
issued by the Instituie of Chartered Accountants of India, the said asset is created by way of a credit to the
statement of profit and loss and shown as MAT Credit Entitlement. The company reviews the same at each
balance sheet date and writes down the carrying amount of MAT Credit Entitiement to the extent there is no
longer convincing evidence to the effect that company will pay normal Income Tax during the specified period.

Earnings per Share
Basic earnings per share are calculated by dividing:

+ The profit attributable to owners of the company

s By the weighted average number of equity shares outstanding during the financiat year, adjusted for
bonus elements in equity shares issued during the year and excluding treasury shares.

Diluted earnings per share adjust the figures used in the determination of basic earnings per share to take into
account:

= The after income tax effect of interest and other financing costs associated with dilutive potential equity
shares

* Theweighted average number of additional equity shares that would have been outstanding assuming
the conversion of all dilutive potential equity shares.

Segmental Reporting

Operating segments are reported in a manner consistent with the internal reporting provided fo the chief
operating decision makers, who are responsible for allocating resources and assessing performance of the
operating segments.

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per
the requirement of Schedule || R.tr'.) Companies Act, 2013, unless otherwise stated.

QA G «4@\_90

s
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3 Property, Plant and Equipment Rs. Lakhs
Owned Assets
Particulars Furniture and Vehicles Office Equipment TOTAL ASSETS
Fixtures
Gross Block
As at April 01, 2018 0.82 25.22 4.43 30.48
Additions . - 0.05 0.05
Disposals - - : .
As at March 31, 2019 0.82 25.22 4,49 30.52
Additions - 6.00 1.16 7.16
Disposals 0.82 - 4.49 5.31
As at March 31, 2020 - 31.22 1.16 32.37
Depreciation
As at April 01, 2018 0.45 2244 3.66 26.56
Charged For the Period 0.15 0.07 - 0.22
On Disposals - - 0.01 0.01
As at March 31, 2019 .59 22.51 3.66 26.76
Charged For the Period 0.15 0.04 0.03 0.21
On Disposals 0.74 - 3.67 4.42
As at March 31, 2020 - 22.55 0.02 22.56
Net Block
As at March 31, 2019 0.23 2.1 0.82 3.76
As at March 31, 2020 - B.67 1.14 081

Note : Gross Block as on 01. 0}2\)0&1@&% es deemed cost {Gross Block as on 31.03.2015 less Accumulated Depreciation as on
31.03.2015) as per IndAS 1

(This Space is left Intentionally blank)
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4 Non Current Investments

0]

(i)

(iif)

Investment at Cost
Un-Queted
Investmeant in Equity Shares

Investment in Subsidiary Companies
Lanco Operation and Maintenance company Limited
(Equity Shares of Rs 10 each)

Sub Total

Investment in Fellow Subsidiaries Coinpanies
Lanco Solar Energy Private Limited {Equity Shares of Rs
10 each)

Total Equity Investment At Cost (a)

Investments in Preference Shares
0.001% CCPS Preference Shares in Pragdisa Power
Private Limited (Refer Note no. 28(a))

Total Preference Investment At Cost (b)

Less: Allowance for impairment In the value of
Investments (c}

Total Non Gurrent Investments {Net of provision) (atb+c)

Total Current Investments

Aggregate amount of impairment In value of
Investmeants

As at As at As at As at
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
No. Lakhs No. Lakhs Rs. Lakhs Rs. Lakhs

5.005 5.005 50.05 50.05

50.05 50.05

776.36 776.36 9,961.76 9,961.76
10,011.81 10,011.81

106.50 1,065.00 1,065.00

1,065.00 1,065.00
{1,065.00) {1,065.00)

10,011.81 10,011.81

(This Space is left Intentionally blank)
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5

10

"

Trade Receivables

Trade Receivables

Rs. Lakhs

Current

As at
March 31, 2020

As at
March 31, 2019

Unsecured, Considered Good 34.43 4,375.21
Total 34.43 4,375.21
Loans Rs. Lakhs
Non- Current Current
Ag at Asg at As at As at
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
*Security Deposit
Unsecured, Considered Good 65.00 65.00 4,218.03 3,331.08
Doubtful {Refer note no 31 (ii) 60.00 60.00 - -
125.00 125.00 4,218.03 . 3,331.08
Less: Provision for Bad & doubtful Security Deposit 60.00 60.00 - -
65.00 65.00 4,218.03 3,331.08
Loans to Related Partles
Unsecured, Considered Good
Loans Receivable - - - 922.00
Total Loans 65.00 65.00 4,218.03 4,323.08

*Current security deposit includes Rs.3,000 Lakhs as Security depaosit given in lieu of bank guarantee for supply of electricity to TANGEDCO for the

period April 2018 to January 2019. [Further Refer to note no.31 (A)).
QOther Financial Assets

Loans and Advances to Employees
Interest Accrued on Deposits
Others Assets

Total

Other Assets

Prepaid Expense
Goods and Services Tax Credit Receivables
Total

GCash and Cash Equilvalents
Cash on Hand

Balances with Banks
-On Current Accounts

Bank Balances

On Deposit Accounts
Having Maturity more than 3 Months but less than or equal
to 12 months from date of deposit

Net Bank Balances

Tax Assets (Net)

March 31, 2020

Rs. Lakhs
Current
As at As at
March 31, 2020 March 31, 2019
4.29 2.52
- 110.09
- 1.61
4.29 114.22
Rs. Lakhs
Current
As at As at
March 31, 2020 March 31, 2019
11.70 2.14
12.35 41.94
24.05 51.08
Rs. Lakhs
As at As at
March 31, 2020 March 31, 2019
0.60 0.19
161.12 408.65
161.72 409.84
Rs. Lakhs
Current
As at As at

March 31, 2019

515.83 838.99
515.83 £838.99
Rs. Lakhs
Current
As at As at

March 31, 2020 March 31, 2019
4245 39.03

42.45 39.03
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12

Equity Share Capital

Authorised

As at
March 31, 2020

Rs. Lakhs

As at
March 31, 2019

1000 Lakhs March 31,2020, (March 31,2019 1000 Lakhs of Rs.10/- each ) Equity 10,000.00 10,000.00
Shares of Rs. 10/- each
10,000.00 10,000.00

Issued, Subscribed and Paid Up

Equity Shares

365.29 Lakhs March 31,2020, {March 31, 2019: 365.29 Lakhs of Rs.10/~each ) 365294 3,662.94

Equity Shares of Rs. 10/- each, Fully Paid up

Total Equity Share Capital 3,652.84 3,652.94

12.1 Reconclliation of the shares outstanding at the beginning and at the end of the reporting period
As at As at As at As at
March 31, 2020 March 31, 2020 March 31, 2019 March 31, 2019
No. Lakhs Rs. Lakhs No. Lakhs Rs. Lakhs

Equity Shares of Rs. 10/~ Each, Fully paid up
At the Beginning 365,29 3,652.94 365.29 3,652.94
Atthe end 365.29 3,652.94 365.29 3,652.94

12.2

12.23

12.4

Terms / Righis attached to Equity Shares (eg. Dividend rights, Voting Rights}

The company has only ene class of equity shares having a par value of Rs 10/- Per share. Each Helder of equity shares is entitled to one vote per share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all
preferential amcunts in the propertion to the number of equity shares held by the shareholders.

Shares held by holding company
As at As at As at As at
March 31, 2020 March 31. 2020 March 31, 2019 March 31, 2019
No. Lakhs Rs. Lakhs No. Lakhs Rs. Lakhs
Equity Shares of Rs. -10/- each fully paid up Held By
holding company
Diken Infratech Pvt Ltd (Holding Company from 17.09.2018) * 365.29 3,652.90 365.29 3,652.90
* Lanco Infratech Limited was holding Company till 17.09.2019
Details of Shareholder holding more than 5% shares of the company:
As at As at As at As at
March 31, 2020 March 31, 2020 March 31, 2019 March 31, 2019
No. Lakhs % Holding in the class No. Lakhs % Holding in the class
Equity Shares of Rs. -10/- each fully pald up Held By
Diken Infratech Pyt Lid 365.29 100.00% 365.20 100.00%
A d:
48 holders / members.

ISteref sha

The above Information Is /a ?

{This Space Is left Intentionally blank)
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13 Trade pavables

Trade Payables (including acceptances)

(a) total outstanding dues of micro enterprises and small
enterprises

(b} total outstanding dues of creditors other than micro
enterprises and small enterprises

14 Other financial liabllities

Rs. Lakhs
Current

As at As at
March 31, 2020 March 31, 2019

2,602.05 8,504.56

2,602,05 8,504.56

Rs. Lakhs
Current
As at As at
March 31, 2020 March 31, 2019
Salaries and other benefits Payable 20.76 19.51
*Other Payables 3,066.15 3,371.03
3,086.91 3,390.54
* Other payable include Rs.3,000 Lakhs payable to Lanco Anpara Power Limited towards power supply contract to TANGEDCO.
15 Provisions Rs. Lakhs
Long Term Short Term
As at As at As at As at
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
Provision for Leave Encashment 19.24 16.35 202 - 4,24
Provision for Gratuity 29.00 2013 2.85 4.79
48.24 35.48 4.87 9.03
16 Deferred Tax Llabllity / (Asset) - Net Rs. Lakhs
As at As at

Deferred Tax Liabilities
Differences in Written Down Value in Block of Fixed Assets as per Tax Books and Financial Books
Gross Deferred Tax Liabilities

Deferred Tax Assets
Provision for Gratuity and Compensated Absences

Expected credit loss on Financial assets (Additional provisions required if any on Financials assets

Deferred Tax Liability / {Asset) - Net

March 31, 2020 Margh 31, 2019

(1.69) -

{1.69) -

13.37 -
15.10 -

28.47 -

(30.15) -

* The Deferred Tax Assels will be recognized when it is probable that there is a reasonable certanity that sufficient future taxable income will be
available against which such deferred tax assets can be realized. Accordingly, no Deferred Tax Assels has been recognized.

17  Other labllities

Advance from Customers
Taxes Payable (Other than Income Tax)
Employee Contributions Payable

18 Tax Liabilltles (Net)
Provision for Taxatldn:(Net 5t Adval ’taxes)

A wﬁ
S
[

N

[

.

EER

8

A
e

Rs. Lakhs
Current

As at As at

March 31, 2020 March 31, 2019
121079 14529
512 12.10
314 1.33
1,219.05 158.72
Rs. Lakhs
Short Term
As at Asg at

March 31, 2020 March 31, 2019

(40.53) 29,35

(40.53) 29.35
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19 Revenue From Operations Rs. Lakhs
For the year ended For the year ended
March 31, 2020 March 31, 2019
Sale of Products

Electrical Energy {Refer note no.29) 9,292.03 22,935.54
9,292.03 22,935.54
20 Cther Income Rs. Lakhs

For the year ended For the year ended

March 31, 2020 March 31, 2019
Interest Income on

Deposits and Margin money 51.74 60.50
Inter Corporate Loans 127.79 127.79
Others 0.03 5.17
Dividend Income on
Current Investments 5.1 10.68
Miscellaneous Income 0.40 0.10
185.07 204.24
21 Purchase of stock-in-trade Rs. Lakhs
For the year ended For the year ended
March 31, 2020 March 31, 2019
Power Purchase (Refer note nc.29) 9,105.78 22,623.11
9,105.78 22,623.11
22 Employee Benefits Expenses Rs. Lakhs
For the year ended For the year ended
March 31, 2020 March 31, 2019
Salaries, allowances and benefits to employees 266.84 222.83
Contribution to provident fund and other funds 14.23 3.45
Recruitment and training 0.39 0.40
Staff welfare expenses 9.54 5.45
291,00 231.92
23 Finance Cost Rs. Lakhs
For the year ended For the year ended
March 31, 2020 March 31, 2019
Interest - 0.06
Other Borrowing Cost (Upfront Fees, Commitment Charges efc.) - 1.87
- 1.93
24 Depreciation And Amortization Expense Rs. Lakhs
For the year ended For the year ended
March 31, 2020 March 31, 2019
Depreciation on PPE 0.21 0.22
0.2% 0.22
25 Other Expenses Rs. Lakhs
For the year ended For the year anded
March 31, 2020 March 31, 2019
Rent 1.83 5.87
Rates and taxes 41,08 4.1
Office maintenance 23.29 575
Insurance 0.51 0.22
Printing and stationery 1.69 0.71
Consultancy and other professional charges 21.33 27.51
Directors sitting fee 472
Net Loss on Fair valuation of Financial assets & liabilities - 0.25
Remuneration to auditors (As Auditor):
Audit Fee 1.78 5.90
ICFR fees = 1.18
Travelling and conveyance 13.60 2.95
Communication expenses 1.14 1.34
Net Loss on Sale/ Write off of fixed assets 0.86 -
Business Promotion and Advertisement 0.97 0.10
Miscellaneous expenses 6.30 7.51
118.10 10040
26 Other Comprehensive Income Rs. Lakhs
For the year anded For the year ended
March 31, 2020 March 31, 2019

{A) Items that will not be reclassified to profit or loss

(1.83) (4.26)
{1.83) (4.26)
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27  Exceptional ltems

28

23

30

a) During the current financial year, the company has assessed the recoverability of certain iong outstanding financial assets and accordingly Rs.1,205.12 lakhs has
been written off.
b) During the current financial year, the company has assessed the long outstanding liabflity, accordingly Rs.1,281.35 lakhs has been written back,

Eaming Per Share (EPS) Rs. Lakhs
March 31, 2020 March 31, 2019

Total Operatlons for the year

Profit / (Loss) attributable to Equity Holders (A) 6847 (929.78)

Weighted average number of Equity Shares for Basic EPS {B) 365.29 365.29

Waeighted Average number of Equity shares for Diluted EPS {C) 365.29 365.29

Earning per Equity share

Basic (A} /(B) 0.18 (2.55)

Diuted (A}F{C) 0.19 {2.55)

Ind AS 115, 'Revenue from Contracts with Custormars' nofified on 28 March 2018, has been made effective from 1 April 2018. The implication of Ind AS 115 does not
have any material impact on the finarcial staternent. However in view of Implementation of new standards, in regards to sale of power through exchange has been
recognized as revenue by netting the cost of purchase of power as against earlier practice of full value to be included in Revenue. As result Revenue from operation
and electricity purchased for trading as agent has declined by Rs 22,401.44 Lakhs.

Employee Beneofits

Defined Benefit Plans

The company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days salary for
each completed year of service subject to 8 maximum of Rs.20 Lakhs. The plan for the same is unfunded.

Rs. Lakhs
Gratuity
March 31, 2020 March 31, 2019

Net Employee benefit expense recognized in the employee cost in statement of profit & loss account
Current service cost 349 4.16
Interest cost on benefit obligation 1.58 254
Sub Total 507 670
Recognised in Other Comprehensive Income
Net actuarial (gain)/loss recognized in the year

i. Financial Assumptions on obligation 4,19 0.87

ii. Experience Adjustments on obligation (2.36) 3.39
Sub Total 1.83 4,26
Net benefit expense 6.90 10.96
Balance Sheet
Benefit asset / liability
Present value of defined benefit obligation 31.85 2493
Assets / (Liability) recognized in the balance sheet {31.85) {24.93)
Changae in the present value of the defined benefit obligation
Opening defined banefit obligation 24.93 3577
Bensfit transferred In 6.32
Benefits paid {B.30) (21.81)
Expenses Recognised in Statement of Profit and Loss Account
Current service cost 3.49 4,16
Interest cost on benefit obligation 1.58 2.54
Recognised In Other Comprehensive Income
Actuarial (gain}floss on cbligation 183 4.28
Closing defined benefit obligation 31.85 24.93
Assumptions
Discount Rate (%) 6.50% 7.00%
Adtrition Rate% 10.00% 20.00%
Expected rate of salary increase (%) B8.00% 6.00%
Expected Average Remaining Service (years) 24.05 23.84
Expected Average Remaining Service/mortality and withdrawal (years) 5.53 6.06

The estimates of fulure salary increases,
and demand in the employment market.
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Amounts of Defined benafit plan for the current and previous four periods are as follows Rs. Lakhs
Present value of Experlence
Defined benefit adjustments on plan

obligation Surplus [ {deficlt) llabllities

March 31, 2020 3185 (31.85) (1.26}

March 31, 2019 24.93 (24.93) 3.39

March 31, 2018 35,77 (35.77) {10.81)

March 21, 2017 2139 (21.39) 212

March 31, 2016 9.94 (9.94) {2.35)

Sensitlvity analysis of the defined benefit obligation 1% lIncrease 1% Decrease

Particulars 2020 2019 2020 2019

Impagcl of the change in discount rate (2.10) (0.87) 238 0.94

Impact of the change in salary increase 1.85 D.85 (1.61) (0.84)

Note : Sensitivity due to mortality and withdrawals are not materiat and hence impact of change not calculated.

Deflned Contribution Plans
In respect of the defined contribution plan (Provident fund}, an amount of Rs. 8.16 Lakhs (Previous year : Rs 7.40 Lakhs) has been recognized as expenditure in the

Statement of Profit and Loss.
31 Contingent Liabilities - Not probable and therefore not provided for Rs. Lakhs
| Clalms against the company not accepted by the company March 31, 2020 March 31, 2019
- Amount withheld by Tamil Nadu Generation and Disfribution Corporation towards compensation® 600.00 600.00

NETS had filed a petition before TNERC against the deduction of Rs.600 Lakhs equivalent to bid bond value from the bills issved by NETS. TANGEDCQ had
deducted the amount due to non-disclosure of complete facts as well as participation in the bid without having sufficient fuel allocation. The matter is pending In
Honerable Supreme Court adjourrned for filling of counter affidavit & rejoinder affidavit, If any.

ii  Rajasthan Discoms Power Procurement Centre (RDPPC) has raised compensation bills amounting Rs.188 lakhs for short supply of power for the months of Feb
2041, Aprll 2011 & May 2011. Against that RDPPC has adjusted EMD Rs.60 lakhs and also fied a pefition before Rajasthan Electricity Regulatory Commission
(RERCG) for recovery of balance amount of Rs.108 lakhs, On 14,12.2016, RERC passed order against the Company. The Company filed an appeal before APTEL
against RERC order, the same has been admitted and APTEL granted the stay on the RERC order for payment of sum of Rs.108 lakhs. The matter is pending for
further hearing.

iii MNETS has entered Into a contract on 25-01-2012 with TANGEDCO for supply of slectricity under MTQA from 01-10-2012 to 30-09-2016, electricity was supplied to
TANGEDCO using escalation index rate specified by CERC at that time for payment of Escalable Capacity charges and Escalable energy charges. On 08-02-2017
CERC Issued various notiflcations for amending the original notifications issued in 2012 and 2013 revising the Annual Escalation Rate. TANGEDCO has filed writ
petition with Hor'ble High Court of Delhi against CERG notification issued on 08-02-2017. Delhi High court vide its Interim order dated 07-02-2018 and 25-05-2018 has
stayed the operation of the notification issued by the CERC dated 08-02-2017 tlll the date of next hearing. I the petition is dismissed by court, NETS will be liable to
pay 1o TANGEDCO the difference betwsen energy charges calculated as per old escalation index and new escalation index and NETS can recover the same from
Lanco Anpara Power Limited.

2A During the FY 20118-19, NETS has given Rs.3,000 Lakhs as Security deposit in liew of bank guarantee for supply of electricity to TANGEDCO for the period April 2018
to January 2019. In May 2019, NETS vide its letter dated 28-05-2019 has requested TANGEDCO to release the Security deposit. TANGEDCO has filed writ petition
with Hon'ble High Court of Delhi against CERC notification issued on 08-02-2017 a: detalled in the note no 32(li). The company is of the view that ultimate
recoverability of the security amount would dependent on the final outcome of the order.

NETS had applied for impleadment and was listed on 1.08.2019 and Hon'ble Judge Indicated that the same will be taken up subsequently after orders are passed in
the Applications for direction to the Petitioner to make payments, and the case Is still pending

32 The Company had entered Into short term power supply agreement in 2007 with Damodar Valley Corporation (DVC), however the power supplied fall short of the
minimurn guaranteed supply of 70% of the contract quantity, further DVC has cancelled the said agreement. Inability to supply powar by DVC, company has claimed
Rs.88.64 Lakhs from DVC. The court has passed the order on 28.01.2019 in favour of the company to claimed the amount with interest 18%. The respondent had an
option of 3 months to appeal against the order, since, respondent did not prefer any appeal within three months of the order Company is In touch with Counsel
mernber for execution of decree. The process will take some time, we will be accounting the same as and when the money recelved from the party.

33 The Company had supplled the power from Lanco Kondapalli Power Limited and M/s Sterlite Energy Limited after TANGEDCO had invited bids for a short term
procurement of power. NETS has filed claim for recovery of surcharge of R$.3,313 Lakhs on 23.05.2014 against delay in payment of energy charges by TANGEDCO.
The company has filed appeal before TNERC on 28.07.2014 against which reply has been fled by TANGEDCO. The case has been adjourned for further hearings.

34 The company has made investment in M/s Lanco Solar Energy Private Limited {LSEPL). Pursuant to Initiation of Corporation Insolvency Resolution Process {"CIRP")
in LSEPL, in June 2019, under Section 7 of tha Insolvency and Barkruptcy Code, 2016 ("IBC™), the Resolution professional {"RP”) Is required to irwite submission of
resolution plans from potential reésolution applicants, which shall be put up for necessary approvals before the Committee of Creditor {'CoG’} and the NCLT. The GIRP
is not yet concluded and hence, the final-cutcome is yet to be ascertained. Pending outcome of resolution process no adjustments has been made towards the
carrying value of the Company's investment In LSEPL amounting to Rs.9,961.768 Lakhs as at March 31, 2020 in the accompanying financial statements,

35 Segment Reporting
The Company's operations fall into a single business segment "Trading” and operate mainly in a single geographical segment; hence the Ind AS financial statements

of the enterprise represents segmental rep
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RELATED PARTY DISCLOSURE as on 31st March 2020

a) Name of Related parties and description of relationship

Deséription of Relationship

Name

Parent Company

Dikon Infratech Private Limited {DIPL) {From 17.09.2020)
Lanco Infratech Limited (Till 17.09.2020)

Subsidiary Companies

Lanco Operation and Maintenance Limited (LOMCL)

Fellow Subsidiaries

Mercury Projects Private Limited (MPPL)

Pragadisa Power Private Limited (PPPL)

Lanco Solar Energy Private Limited (LSEPL) (Till 17.09.2019)
Lanco Babandh Power Limited (LBPL) (Till 17.09.2019)

Lanco Power Limited (LPL}) (Till 17.09.2019}

Lanco Vidarbha Thermal Power Limited (LVTPL) (Till 17.09.2019)
Lanco Mandakini Hydro Energy Pvt Ltd (LMHEPL) (Till 17.09.2019)

Key Management Personnel

Mr. Arun Kumar Sangaraju (From 03.10.2019)

Mr. Bathala Suresh {From 03.10.2019)

Mr. Vinod Kumar Godavarthi (From 10.10.2019)
Ms. Bhavya Chamarthi {From 10.10.2019)

Ms. Priya Bandhavi Jaladi {From 09.01.2020)

Ms. Kanika Sukheeja (Upto 23.04.2019)

Mr. MCS Reddy (Upto 01.06.2019)

Mr. Naval Kishore {Upto 24.07.2019)

Mr. Niharendu Sanyal (Upto 20.11.2019)

Mr. Sanjay Kumar Bhardwaj (From 31.05.2019 upto 20.11.2019)
Ms.Disha Sethi (From 19.07.2019 upto 04.11.2019)
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b) S8ummary of transactlons with related parties are as follows:

Rs. Lakhs

Nature of Transactlon

For the year ended March 31, 2020

Parent Company

Subsidiary
Companles

Fellow Subsidiaries

Key Management Personnel

‘Enterprise owned or
significantly influenced
by group of individuals

or their relatives who
have contrel or
significant influence over
the company

Party

Name

Amount

Party

Amount
Name

Party
Namse

Amount

Party Name

Amount

Party Name| Amount

Income
Interest Recelved on Intercorporate Loans

Expense

Management Consultancy Fees

Managerial Remuneration {from 01.02.2020)
fanagerial Remuneration (till 17.06.2018)
Post Employment Benefits (till 17.08.2019)

_Perlod End Balances
Payables

Other Payables

Other Payables

* Related Party till 17.09.2019
# Related Panty from 17.09.2019

DIPL#

925.00

LPL¥

MPPL

127.79

Ms. Priya Bandhavi
Mr. Naval Kishore
Mr. Naval Kishore

4.00
16.99
"mn

Nature of Transaction

For the year ended

March 31, 2019

Parent Company

Subsldlary
Companles

Fellow Subsidiaries

Koy Management Personnel

Enterprize owned or
significantly influenced
by group of individuals

or thelr relatlves who
have control or
significant influence over

the company

Party

Amount

Party

Armount
Name

Party

Name

Amount

Party Name

Amount

Party Name| Amount

Income
Interest Received on Intercorporate Loans
Electriclty Transmission Services
Commision & Brokerage
Liabilities no longer required written back
Expense
Purchase of Goods/Power (Net of Rebate)
Contract Services! Shared Services Availed
Rent Paid
Management Consultancy Fees
Managerial Remuneration

Short Term Employee Benefits

Post Employment Benefits
Bad Debts Written Off
Other Transacfions
Purchasa / {Sale} of Shares
Purchase of Printer
Loan given during the year
Expenditure incumad by Company on Behalf of
Related Partles - Reimbursed
Peniod End Balances

Payables
Trade Payables

Other Payables
Security Deposit Payabla

Receivables
Loans Receivable ICD

Other Recelvables - Interest raceivable on ICD

Other Recelvables

Investments

LITL
LITL

LITL

5.03
5.87

27.94

LOMCL 9.00

LCMCL 8.00

LOMCL 0.02

LPL

MPPL

DPPL
LAPL

MPPL
LAPL
LSEPL

LPL
LPL

LBPL
LMHEPL
LVTPL

127.79

17.70

36.00
0.05

16.20
0.0
21121

983.00
103.30

1.50
0.08
0.02

Mr, Naval Kishore
Mr. Naval Kishore
Mr. Naval Kishore

25.711
214
0.59

LANPL
LAnPL
LANPL

258.57
54.25
23.75

LAnPL 23,424.54

LAnPL 2.43

LKPL
LANnPL

1,951.82
4,996.85

LANPL 3,318.00

PPPL 1,065.00




37 Financial Risk Management Objectives and Policies

Capital Management

The objective of the Company's capital management structure is to ensure sufficient liquidity to support its business and provide adequate retumn fo
sharehclders. As part of this monitoring, the management considers the cost of capital and the risks associated with each class of capital and makes
adjustments to the capital structure, where appropriate, in light of changes in aconomic conditions and the risk characteristics of the underlying
assets. The funding requirement is met through a combination of equity, internal accruals, borrowings or undertake other restructuring activities as
appropriate.

. FInanclal Risk Management Framework

The Company's principal financial liabilities comprise trade payables and Other financial liabilities. The main purpose of these financial liahilities is to
finance the Company's cperations. The Company’s principal financial assets include Investments, Trade receivables, loans, cash and bank balances
and other financial assets.

Risk Exposures and Responses
The Company is exposed to credit risk and liquidity risk. The Board of Directors reviews policies for managing each of these risks, which are

summarised below.

. Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss, The
Company is exposed to credit risk from its operating activities {primarily for trade and other receivables) and from its financing activities, including
short-term deposits with banks and financial institutions, and other financial assets.

Credit risk management
The finance function of the Company assesses and managss credit risk based on intemal credit rating system. Internal credit rating is performed for

each class of financial instruments with different characteristics. The Company assesses the credit risk for each class of financial assets based on the
assumptions, inputs and factors specific to the class of financial assets.

The risk parameters are same for all financial assets for all periods presented. The Company considers the probability of default upon initial
recognition of asset and whether there has been a significant increase in credit risk on an on-going basis throughout each reperting period. In general,
it is presumed that credit risk has significantly increased since initial recognition if the payments are more than 30 days past due . A default on a
financial asset is when the counterparty fails to make contractual payments when they fall due. This definition of default is determined by considering
the business environment in which entity operates and other macro-economic factors.

Trade Receivables: The company has exposure to credit risk from trade receivables on trading of energy and other materials. In respact of trading of
energy the company trades with public/private sector electric utilities, distribution company, industrial consumers and state electricity board, the
company trades power on the Indian energy exchange, Power exchange of India, where the potential risk of default is considered low. In respect of
trading of cther materials the transaction are between the group companies, therefore the potential risk of default is considered low.

Bank Deposits: The credit risk is considered negligible, since the counterparties are reputable banks with high quality external credit ratings.

Cther Financial Assets: The Company ensures concentration of credit does not significantly impair the financial assets since the customers to whom
the exposure of credit |s taken are well established and reputed industries engaged in their respective field of business. The credit worthiness of
customers to which the Company grants credit in the normal course of the business is monitored regularly.

The maximum exposure for credit risk at the reporting date is the carrying value of financial assets as stated in the balance sheet.

Provision for expected credit losses

.

Loans: The Company provides for expected credit loss based on general appoach (lifetime) expected credit loss mechanism as mentioned below

Rs. Lakhs
. . Gross carrylng Expected credit Net Carrying
Reporting period amount at default logses amount
As at 31 March 2020 60.00 60.00 -
As at 31 March 2019 60.00 60.00 -
As at 31 March 2018 60.00 60.00 =

Trade Receivables : The company provides for expected credit loss under simplified approach.




ii. Liquidity risk

Liquidity risk arises from the financial liabilities of the Company and the Company's subsequent ability to meet its obligations to repay its financial

liabilities as and when they fall due. The company monitors its risk fo a shortage of funds.

The company’s objective is to maintain a balance between continuity of funding and flexibility through the use of working capital facilities, and
borrowings. The company has reviewed the borrowings maturing within 12 menths and has secured adequate funding to mest these obligations.

The following table details the remaining contractual maturities of the company's financial liabilities at the end of the reporting period, which are based

on the contractual undiscounted cash flows and the earliest date the company is required to pay:

Particulars
31 March 2020
Trade Payables & Other Financial Liabilities
Total

31 March 2019
Trade Payables & Other Financial Liabilities
Total '

Financial instruments by category
For amortised cost instruments, carrying value represents the best estimate of fair value.

Financial assets
Investmentis
Equity Shares
Trade receivables and unbilled receivables
Loans
Cash and cash equivalents
Bank Balances
Other Financial Assets
Total

Financial liabilities
Trade payables

Other Financial Liabilities
Total

Financial assets
Investments
Equity Shares
Trade receivables and unbilled receivables
Loans
Cash and cash equivalents
Bank Balances
Other Financial Assets
Total

Financilal llabllities
Trade payables

Dther Financial Liabilities
Total

Rs. Lakhs
Less than 1 year More than 1 year
502.90 5,188.07
502.90 5,186.07
8,689.94 3,197.72
8,8689.94 3,197.72
Rs. Lakhs

March 31, 2020
Amortised Cost

10,011.81
36.16
4,283.03
161.72
515.83
4.29

15,012.84

2,602,05
3,086.91

5,688.96

Rs. Lakhs
March 31, 2018

Amortised Cost

10,011.81
4,402.94
4,388.08

409.84
838.99
114.21

—__meser

8,504.56
3,390.54

11,8950




National Energy Trading and Services Limitad
Notes and other explanatory information to financial statements for the year ended March 31, 2020

38 Disclosures required under Section 22 of MSMED Act 2008 under the Chapter on Delayed Payments to Micro and Small Enterprises

Based cn information available with the company, no amount is due under Micre, Small and Medium Enterprises Development Act, 2008,

39 Previous year figures have been regroupedireclassified where ever necessary, to conform to those of the current year.

40  As allowed under Schedule Il of the Companies Act, 2013, financials are prepared in lakhs and rounded off to two decimals. The amounis below thousand are
appearing as zero,

As per cur report of even date.

For and on behalf of the Board of Dlrector;
National Energy Trading and Services Limited
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